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FOR IMMEDIATE RELEASE 

 

 

Arctaris Income Fund Makes Debut 

 

Arctaris Capital Partners announces the Launch of $200 Million Royalty Capital Fund 

 

 

BOSTON, May 25, 2010 – Arctaris Capital Partners announces the launch of its new fund, 

The Arctaris Income Fund, which unlike traditional investing structures, is focused on 

generating income to its investors by tying its returns primarily to the revenue of companies it 

invests in, rather than their equity.    

 

“We are pleased that a number of our investors have already stepped forward and made 

commitments to this new fund,” said Andrew Clapp, Managing Partner at Arctaris.  “They are 

attracted by the investing experience of the Fund’s three partners, and the structure of the fund 

itself, which stresses current income that grows with the company while not impeding it or 

diluting ownership.” 

 

“Our approach of using a royalties on revenue to repay an investment rather than giving up 

equity, has attracted a lot of interest from companies seeking funding,” noted Richard Waldo, 

Partner, who added, “many companies need funding to replace bank lines of credit that were 

lost during the recession, and our financing fulfills that need, as well as many other purposes.”   

 

Jonathan Tower, the third Partner at Arctaris, said, “raising a fund in today’s environment is a 

challenge, however our fund ideally addresses the needs of today’s investors because it 

provides current income and it is not dependent on the sale of each portfolio company to 

generate a return.”  The Fund achieves this because the royalty income begins immediately, 

and grows as each company’s sales increase, and at maturity has fully repaid the principal 

with an attractive return, independent of the need for an IPO or acquisition.   

 



Arctaris is seeking a license from the Small Business Administration to operate as a Small 

Business Investment Company (SBIC), allowing it to access low-cost funds from the U.S. 

Government.  Under the SBA’s debenture program, the Fund will make subordinated debt 

investments and when appropriate, will use a royalty rather than warrants or restricted stock 

as part of the financing structure.  The benefit to a company is a more flexible repayment 

structure that is conducive to growth, and additionally has little or no dilutive impact on the 

ownership held by the founders and other investors.  

 

The Fund is targeting mid and high-tech companies, operating with a positive EBITDA, and 

within a broad range of industries.  The geographical preference is the eastern U.S., with 

particular interest in firms located within underserved and/or economically disadvantaged 

areas including the mid-west and Northern New England, where the need for capital is high 

but is far less available.     

 

#    #     # 

 

 

About Arctaris Capital Partners 

Arctaris Capital Partners provides royalty and subordinated debt financing to mid and high 

tech companies seeking expansion financing.  For more information, call (617) 535-9928 or 

email: info@arctaris.com.  

About Andrew Clapp 

Andrew Clapp previously co-founded Brook Venture Partners, which created three funds 

including a $100M SBIC.  Previously he was with Downer & Company; Equifax; Arthur D. 

Little; and General Electric.  He is a graduate of Clarkson University (B.S.) and Amos Tuck 

School at Dartmouth College (MBA).   He recently published a white paper entitled, 

“Funding Companies in a Deleveraged Economy: A New Corporate Finance Solution for 

Companies and Investors – Revisited.” 

About Jonathan Tower 

Jonathan Tower previously was a Partner at Dutchess Capital Management where he led their 

activity that made direct loans and private equity investments.  Prior to that, he was with 

Fidelity Ventures; Hale Funds, which was a spinoff of Pequot Ventures; IBM’s M&A and 



Debt Capital Markets Group; Vodium, which he co-founded; and Bloomberg News.  He is a 

graduate of Georgetown University (B.A.) and Harvard Business School (MBA).  Mr. Tower 

also currently serves as a member of the investment committee of a state-sponsored economic 

development fund (CAPCO) in Alabama, which makes loans to technology companies and 

other small businesses.   

About Richard Waldo   

Richard Waldo previously was a Vice-President at Brook Venture Partners where he worked 

on a number of portfolio company investments.  Prior to that he practiced law in the private 

equity transaction group at Nixon, Peabody LLP; was an Investment Associate at Echelon 

Ventures, LLC; and worked in the M&A and High Yield bond teams at Mayer Brown LLP.  

He is a graduate of Cornell University (A.B.), and Case Western Reserve University 

(JD/MBA).  Mr. Waldo also currently serves as an advisor to Overall Capital Partners, a 

private equity firm focused on making investments in lower middle market companies. 
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